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Relationship between Dividends and abnormal market

returns for shares and its profitability volume and
degree of non-systematic Risk.
“A comparative study between Iragi and Jordanian
Corporations”

ABDUL NASER |. NOUR
Associate Professor
Accounting Department
Al-1sra University, Amman, Jordan

ABSTRACT. This study aims to measure the relationship between dividends and unusual
market returns for shares traded in the market; its volume and profitability of the
company and its degree of non-systematic risk. To achieve the target of this study, 69
corporations listed in both Amman and Baghdad stock market divided over the two
markets. The three chosen sectors, Industrial, Agricultura and Services sectors,
depending on T test for atistic variables and Kandel’s Correlation Coefficient which
measure the relation between two variables converted to degrees.

The result of the study illustrated the acceptance of the first hypothesis since
Kandel’s Correlation Coefficient showed significant correlation between the two
variables and to all years of study. This means that shares prices in both stock markets do
not relate to shares volume in the market, but are defined on basis of groups of factors
like dividends. Also as a result of examining the degree of non-systematic risk impact on
the relation between dividends and the abnormal market returns for shares in both stock
markets, it shows impact for this variable on the relation.

Many Recommendation given upon this study as to restudy over other sample with
addition of new variables like beta variables and kind of activity to which the company
belongs.



